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Bureau of Agricultural Economics, U. S. Department of Agriculture, at the 27th Annual Agricultural Outlook
Conference, Washington 25, D. C., October 31, 1949 The inter - relation between agriculture and industry in the
national economy is commonly recognized. As long as workers are free to shift from agriculture to industry,
there, will be a tendency for labor and the use of resources to shift from agriculture to industry when industrial
incomes are relatively high, and to return to agriculture in a depression or when agricultural earnings are
relatively high. | think the best indication of parity income is recorded in the relation of the average annual
earnings of employed industrial workers to the average income from agriculture per pers working on the farm.
From 1945 to 1948, agricultural earnings have been hi in relation to earnings in industry - not high in dollars,
always lower-but high in relation to prewar averages. Under these conditions, farmers were willing to pay
relatively high wages. The turn in this relationship in 1949. Industrial wage earnings have continued upward,
but farm wage earn ings have turned downward. The minimum wage legislation provides continued support
for high wage earnings for the employed industrial workers. While there is no such direct support for farm
wage rates, the support program will contribute to some extent towards maintaining the income of workers
engaged in agriculture. The level of national employment is an important factor in the agricultural situation
and prospects. In the war period, there was over employment which resulted in great scarcity of farm labor.
The readjustment in employment to a more normal relation to...
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